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GoTaxGurus Guide: Six Legal Ways to 
Protect Your Income from Taxes
This guide helps individuals and taxpayers strategically lower their tax burden using legal, 
high-impact tools. From choosing the right investments to leveraging benefits and credits—
you'll gain actionable insight drawn from industry best practices, repurposed in 
GoTaxGurus’ client-focused style.

1. Invest in Municipal Bonds
Earning interest on municipal bonds is typically federal tax-exempt and often state/local 
tax-free too—especially when issued in your own state. That means cleaner, higher after-tax 
income.

2. Utilize Long-Term Capital Gains
Hold assets for over one year to benefit from lower capital gains rates (vs. ordinary income). 
Pair that with tax-loss harvesting—selling off losses to offset gains—and you can 
significantly reduce your taxable income.

3. Gain Tax Advantages by Starting a Business
Setting up a side business allows you to deduct ordinary business expenses: home office 
costs, internet, phone bills, business travel, self-employed retirement contributions, and 
even health insurance premiums (if allowed). Deducting these can meaningfully lower your 
taxable income.

4. Leverage Retirement & Employee Benefits
Contributing to plans like 401(k), 403(b), or IRAs using pre-tax dollars reduces taxable 
income. Many employers offer fringe benefits (FSAs, education assistance, commuting, etc.) 
that are tax-advantaged too—helping you save more with less effort.

5. Contribute to a Health Savings Account (HSA)
With a high-deductible health plan, you can fund an HSA pre-tax. Funds grow tax-free, and 
withdrawals for qualified medical expenses remain tax-free too—a triple-tax benefit that 
works like a retirement account.
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6. Maximize Deductions & Tax Credits
Claim all available deductions (e.g., student loan interest, moving expenses, educator costs) 
and tax credits (Child Tax Credit, EITC, education credits) to lower your taxable income and 
your actual tax due. Credits are especially powerful—they reduce your tax dollar-for-dollar.

Why This Matters for GoTaxGurus Clients
- Smart savings: Cleaner income, lower taxes—without breaking the law.
- Tax-efficiency: Keep more of what you earn by choosing tax-wise investments and 
accounts.
- Strategic setup: Business owners and employees alike can stack these strategies for 
maximum impact.
- Holistic planning: Credits and benefits complement investments—layering reduces both 
income and tax in smart ways.

Next Steps
Action Item Due Date

Explore municipal bond options for tax-
free income

This month

Review holdings for long-term gains and 
potential loss harvesting

Before year-end

Assess viability of side business for 
deductions

Within 30 days

Max out retirement & HSA contributions Throughout the year

Track eligibility for all deductible expenses 
& credits

Ongoing through tax prep season
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Need help putting these strategies into action?
GoTaxGurus can help you model the impact of different investments, evaluate business 
deductions, align retirement & HSA contributions, and pinpoint every deduction or credit 
you're eligible for—so you pay only what you must, legally and strategically. Book your 
consultation today!
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